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In view of the growing popularity of the use of to fund premium payment when taking out long term
insurance policies in the market, the Insurance Authority issued a guidance for the supervisory standards and key
requirements on the use of premium financing to take out long term insurance policies, for

and when carrying out their insurance
operations and regulated activities with respect to the use of

ERmiE ERRERIRERDI ARNRENANHRER, RREEERMWEAREMNERBERRARR
NEERERTERTE R LRI L EEEN . (ETRREENSEE R )
54 (A ) -
1. High net worth products Fortune series products
= ImE S E m: BEZRIEmM
2. Other products Saving Products, such as Max Focus Series & Wealthlcon Series
Hth & m: REER fINEBEREBRRIERKREREERRIEM

(including premium financing amount)

(BRAREME)
HKD 400,001 - HKD 4,000,000 1) Financial Needs and Investor Profile Analysis Form (FNA)
(USD 50,001 - USD 500,000) B REERIBEINEDTERE

2) Important Facts Statement — Premium Financing (IFS-PF)
EEENERE - REME

3) Special Financial Questionnaire for Large Amount Premium Case (SFQ)

RERERE
HKD 4,000,001 - HKD 5,000,000 1) Financial Needs and Investor Profile Analysis Form (FNA)
(USD 500,001 - USD 625,000) BT EE RIS T WA DT EH

2) Important Facts Statement — Premium Financing (IFS-PF)

EEENBHE - REME

3) Special Financial Questionnaire for Large Amount Premium Case (SFQ)

AEFREBE
4) Financial Analysis Questionnaire (FAQ)
BB D REE
Over HKD 5,000,000 1) Financial Needs and Investor Profile Analysis Form (FNA)
(Over USD 625,000) A B B IR E D EE

2) Important Facts Statement — Premium Financing (IFS-PF)

EEENBRE - REME
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3) Special Financial Questionnaire for Large Amount Premium Case (SFQ)

RBERER[E

4) Financial Analysis Questionnaire (FAQ)

MR ES

5) Solid income and asset proof @*

BEARKREERER

@Acceptable proof of Liquid asset O35 Ay &= 75 AE ST

>

YV V V V V

Cash &

Money in bank accounts $R1T7F
Money market accounts & ¥ M5 R
Actively traded stock X3 EIRAY AR 22
Bonds &%

Mutual Funds E&

Examples of Financial / Income / Asset Proof A B N E&EEZSH

Latest tax return for the last 2 years {8 ATRULETAl 3= (&30 2 ©F)

Proof of rental income &Y A 5B
If applicant is an employer, copy of the audited financial statements (for example Balance Sheet, P&L

account) for the past 2 years. IRBIFEAZETE, &0 2 FLFTNMBEE (HIUEEAER: B
=)

Company search if necessary, which will show detailed information of the company including ownership and
voting right % of individual stakeholder(s) AT EMEFATNFMER - ERERESEMNREEEAN R
HEAZNBENLL

Asset proofs & E 7& HE**

o Bank letter confirming duration of banking relationship, aggregate assets like savings, deposits, bonds,
stocks, certificates, investment funds etc.

IRITTEERITRGEHR #5750 65 KR B  REESFHEES)
o Bank consolidated account statement for the last 2 years B3 2 FIR{TARE A& E

Bank passbook for the last 2 years Bz 3T 2 FiR1TFIEAC IR
Proof of other asset like vehicles, properties (excluding owner-occupied properties), and land with

information to show proportion of ownership EftEZRFERR - WEH - YEAEEEEYHR)MNL

#f (** i.e. reasonable haircut may apply where appropriate, based on the condition / state of assets. 1&

BEENR -  AEERER N RESETSERRE - )

Remarks &zt :

1.

All of the above information is for reference only. New Business Department reserves the right to make the FINAL
DECISION subject to the risk identified. Depending on the applicant's background (such as occupation, deposit /
premiums, property, etc.), the underwriter may require additional underwriting requirements.

VI EFRAEREHRSE - iIESESRBECSHRARRESAZREROET - ZREZREBEFHAN
BR (X  XURBE/RE  U%F)  JEBERIMIRFREK -
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2. All applications (not just HKD 5,000,000 or above) is required to provide asset / income proof, subject to
underwriting assessment. ** For those cases which may face a risk of over-leveraging, asset / income proof
will also be required.

FAERER (R U2 5,000,000 TRl E) TRERAEERE / WAGEH » DIRIREHE B2t o ** BT REE
BERR BRIV RS - IR R AL A/ AT -

D. Related Questions to Mandatory Requirement for Premium Financing {2 Bl & Y 2 7B (4 B9 AH e RS =8

Applicant needs to pay attention to the following sections of the respective documents referred to and complete
properly if Premium Financing is intended to be used:

MRFTBEAFRENE - FBAFTIELUNREE D REEER !

1. Financial Need Analysis Question 4(e)(i)-(iii) [refer to appendix 1];
Bk ot REREL (e) (i)- (i) IV E = [ E M 1];

(&) {i} Are you funding or infend to fund this application using premium financing ?
BTREETHSRTHELARREEMETRE 7
[ vesE [INo&

(i} What are your fotal iability and estimated final expense including but not limited to the outstanding morigage
loan, loans/debts and emergency funds (excluding premium financing loans)?
BTH@#SERAESEL LA  EREETRARNEEEER - B/ EHHESMNE (REREEMRNT
Amount &8I HK B%

(i) Do you have any existing policy with premium / policy financing loans ?
MTREARREESHARE/REREERK?
[ | Yes § : please state total cutstanding loan amountids RS T E RS HKD #F
[INo #

2. Important Facts Statement - Premium Financing (IFS-PF) Option [refer to appendix 2]
EEEEE - (RERE (IFS-PF) #Y EIE [£EME 2]

Declaration by the Applicant/ Proposed Policy Holder

| confirm that the above “Important Notes & Implicetions” have been explained to me by the Licensed Insurance Intermediary, and | have read and understood its contents.

Recommendation or solicitation invelving the use of premium financing

{Please check gither one of the following boxes)

O | confirm that the Licensed Insurance Intermediary HAS NOT recommendsd or sclicited me to use pramium financing to|fund the purchass of the Palicy.
OR

O | confirm that the Licensed Insurance Intermediary HAS recommended or solicited me to use premium financing to fund the purchase of the Policy.

[Note to insurers and insurance intermediaries: The following section regarding information on the proposed premium financing facility is not applicable and can be removed in
coses where the licensed insurance intermediaries already has occess to the information on the proposed premium financing facility]

Infermation on the proposed premium financing facility

(Flease check gither one of the following boxes)

Note to Applicant/ Py Policy Holder: The information on the proposed premium financing facility would be used by the Licensed Insurance Intermediary to ossess your
suitability and offordability to use premium financing to fund the purchase of the Policy: You are strongly odvised to provide the information on the focility to the best of your
knowledge. I the terms and conditions of the premium financing focility eventually offered by the lender are less fovorabls (e.g. o higher loan interest rate) than the information
you provide below, you should contact your Licensed Insurance Intermediary immediotely so that he / she can re-ossess your suitability ond affordability to vse premium
financing fo fund the purchose of the Policy.

O | am willing to provide to the best of my knowladge the information on the proposed premium financing facility balows

Mame of lender:

Loan amount {Please specify the currency):

Loan interest rate (z.9. Reference Rate + x%)

Loan tenor (e.g. 120 monthly installments):

Repayment amount for each installment
(e.g. HKDnee jooc per monthj:

or

O | do not wizh to provide information on the propesed premium financing facility. | understand that the Licensed Insurance Intermediary would not be able to assess my
suitability and affordability to use premium financing without the information and would perform the suitability assessment and affordability assessment as if | am not
acquiring the Policy using premium financing (Le. the total premium iz to be funded entirely by my own funds).

Warning: you must recd oll items corefully and check that the licensed insurance intermediary hos explained all the information in this [F5-PF before you sign this statement.

Signeture of the Applicant / Proposed Policy Holder Full Mame of the Applicant/ Proposed Policy Holder Date: (DD MM/YYYY)
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[&E i 3]

premium financing?

8. Does the premium payment of the FWD insurance product which you are currently applying for involves

ETEASENERRRERNRENZESRREMNSE ?

==Ll

O Yes, please state : =

(i) the name of bank for applying / arranging premium financing:

B35 / ZHHRERMERRIT A

(ii) percentage of the premium or the exact premium amount financed by the Bank :

ROTREMEMGRENB DR HTINEER

O No 2

Applicant should have sufficient net liquid asset to ER 55 A FEHE S B 20H0 3 RENE & LIS
(a) pay at the outset the portion of the premium not financed by the premium financing facility

FFREMENEDIRE

(b) meet all scheduled repayments (including principal and interest repayments) over the entire tenure of premium
financing facility; and (RERIENIEEEEX ( BIEAESMAIE ) ;| &
(c) repay the sum owed under the premium financing facility if demanded by the lender before maturity of the

policy IR EMERBEREREMMAIEKEEMBEREER (BRLENAR )

Liquid Asset + Monthly loan repayment Approach i & E+5 A {EEEK

For IFS-PF Option showed
willing to provide information
on the proposed premium
financing facility

IFS-PF EIRFE RS IRHMAR
EMESMRFEEER)

Validate the affordability [refer to appendix 4]with the assumption of repaying
“principal + interest” per month (disregarding to the monthly repayment
amount captured). The First Installment + Monthly repayment amount x Loan
Tenor (Principal and Total interest expense) + Outstanding Liabilities (FNA
Question — Premium Financing / Policy Financial Loan) should not exceed
Liquid assets as declared in FNA.

SRR IEREN[SE MK 4] :

BEEBHEE A +AE" (FSTESRENSE) -

B+ BHEMER x ERUR ( ASMABRNEEHR ) + REBEH (FNA
A& - REME/RETHMEN ) AE8BE FNA PBIINREEE
Formula of installment Loan (i.e. the calculation of mortgage): Monthly
repayment = P*(r*1+r)An)/(1+r)*n-1)

DEERAT (BHRBETE )  FAE =P*(r*1+r)*n)/(1+r)*n-1)
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Where MM
= loan amount EE R
r = monthly interest rate (i.e. interest rate / 12) EFFE ( EFFIZE/12)

n = tenor & AEHE

Example of affordability checking 5T & & EBE NI+
a. Premium fRE = HKD 10,000,000
b. First installment B EARE = HKD 3,000,000 (30% of premium (R Z,
i.e. premium fRZ - loan amount & #{%5)
c. Loan amount EFX&%E = HKD 7,000,000 (70% of premium tRZE)
d. Loaninterest EFFZE = 1.5% p.a.

25 4

e. Loan Tenor E#tHA = 120 month B (10 years %)
f.  Monthly repayment amount & H#ZE 48 = HKD 62,854
g. Principal + Total interest expense 83 + #2 K| 237
= HKD 62,854 x 120 = HKD 7,542,480
h. Liabilities as declared in FNA (FNA P HBRY & &) = HKD 1,000,000

Therefore, the customer should have liquid asset of at least HKD 11,542,480
(b+g+h) to pass the affordability. Otherwise, affordability will not be
passed/overleveraging of premium financing.

ALt - EFE#EBZ/ HKD 11,542,480 (b+g+h) KRB EE A #E
BIERED - BRI RIBEENRAERE / BEEF(LRERNE -

For IFS-PF Option showed Total premium cannot exceed 90% of Net asset (FNA liquid asset — FNA
unwilling to provide Premium Financing/ policy loan liability).
information on the proposed | /g {228 T o8I H B ER) 90% (FNA RBEE - FNA REME / REE

premium financing facility ** .
MAafgE) -
IFS-PF EIEE R AREEEIR M

L yrw Net Liquid Asset Approach ;& B & &%
7R M. TARYTR 1

Total planned premium : Total Net Liquid Asset =0.9: 1
RETEIRE : BB RNEEE =09:1

*Total Net Liquid Asset = Total liquid asset — Total Liability
*RMERBEE = ARBEE - BAEE

** If applicant refuses to disclose premium financing information, we will perform the affordability
assessment as if applicant is not acquiring the proposed policy using premium financing (i.e the total premium
is to be funded entirely by applicant's own funds), and may decline assessment due to suspicious non-
disclosure or doubtful information

* RPFABBKBFREMENER - RIBENFEGELUKAERFREMENS VETHMG BIAR
BB FEAEE M) RO sEE R Tl 5 Mk K 5 sk o] S i m I A2 F A
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G. Appendix Pfi f4:

Financial Needs and Investor Profile Analysis Form B 75 B2 R IR E a2 I R1E

Financial Needs
and Investor Profi

Important Facts Statement — Premium Financing EEER BHE - RERME

[L-UW107-JUL20
22]_IFS_PF_Form_l

Special Financial Questionnaire for Large Amount Premium Case XEERERS

REREDES
(Special Financial ¢

Affordability Calculator &iEEE TSI EFE

By

Affordability
Calculatorvs xlsmr

For Internal reference Only &} H iy 6%
Page. 8




